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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF
KAJARIA BATHWARE PRIVATE LIMITED

Report on the Standalone Ind AS Financial Statements
Opinion

We have audited the accompanying standalone financial statements of
KAJARIA BATHWARE PRIVATE LIMITED (‘the Company’), which
comprise the Balance Sheet as at March 31, 2022, the Statement of Profit
and Loss (including Other Comprehensive Income), the Statement of
Changes in Equity and the Statement of Cash Flows for the year ended
on that date. and a summary of the significanl accounting policies and
other explanatory information (hereinafter referred to as “the standalone
financial statements”).

in our opinion and to the best of our information and according to the
explanations given to us, the aforesaid standalone financial statements
give the information required by the Companies Act, 2013 (“the Act’) In
the manner so required and give a true and fair view in conformity with
accounting principles generally accepted in India, of the state of affairs of
the Company as at March 31, 2022, the profit (including other
comprehensive income), changes in equity and its cash flows for the year
ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements In
accordance with the Standards on Auditing specified under section
143(10) of the Act. Our responsibilities under those Standards are further
described in the Auditor's Responsibilities for the Audit of the Standalone
Financial Statements section of our report, We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (ICAl) together with the independence
requirements that are relevant to our audit of the standalone financial
ctatements under the provisions of the Act and the Rules made
thereunder. and we have fulfilled our other ethical responsibilities in
accaordance with these requirements and the ICAl's Code of Ethics. We
believe that the audit evidence we have abtained is sufficient and
appropriate to provide a basis for our audit opinion on the standalone
financial statements

— A Limited Liability Partnarship with LLP Registralion No. AAM-4B55




= - Reqgd. Office :

3 (-/‘i | O PBAGLA & COLLP 5225, 5th Floor, OKhia Indl. Ares

. o _ : Phase - 1, New Delhi - 110020
E-Mail : admin@opbco.in
Website : www.opbco.in

Information Other than the standalone Ind AS Financial Statements and
Auditor's Report Thereon

The Company's Board of Directors is responsible for the preparation of other
\nformation. The other information comprises the Director's report, Corporate
Governance report, Business responsible report and Management Discussion
and Analysis of Annual report, but does not include the standalone Ind AS
Financial Statements and our report thereon. The Directors report, Corporate
Governance report, Business responsible report and Management Discussion
and Analysis of Annual report IS expected lo be made available to us after the
date of this auditor's report.

Our opinion on the Standalone Ind AS Financial Statements does not cover
the other information and we will not express any form of assurance conclusion
thareon.

In connection with our audit of the Standalone Ind AS Financial Statements,
our responsibility is to read the other information identified above when it
becomes available to us and. in doing so, consider whether the other
information is materially ‘ncansistent with the Standalone Ind AS Financial
Statements or our knowledge obtained during the course of our audit, or
otherwise appears to be materially misstated.

When we read such other information as and when made available to us and
if we conclude that there is a material misstatement therein, we are required
to communicate the matter to those charged with governance.

Management's Responsibility for the Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in
section 134(5) of the Act with respect to the preparation of these
standalone financial statements that give a lrue and fair view of the
financial position, financial performance, total comprehensive income,
changes in equity and cash flows of the Company in accordance with the
Ind AS and other accounting principles generally accepted in india. This
responsibility also includes maintenance of adequate accounting records
in accordance with the provisions of the Act for safeguarding the assets
of the Company and for preventing and detecting frauds and other
irregularities;  selection and application of appropriate accounting
policies; making judgments and gstimates that are reasonable and
prudent, and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring
the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the standalene financial statements
that give a true and fair view and are free from material misstatement,
whether due to fraud or error.
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In preparing the standalone financial statements, management (5
responsible for assessing the Company's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either
intends to liquidate the Company or 10 cease operations, or has no realistic
alternative but to do so.

The Board of Directors are responsible for overseeing the Company's
financial reporting process.

Auditor's Responsibilities for the Audit of the Standalone Financial
Statements

Our objectives are to obtain reasonable assurance about whether the
ctandalone financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issuc an auditor's
report that includes our opinion. Reasonable assurance is a high level of
assurance, but is nol a guarantee that an audit conducted in accordance
with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material
if individually or in the aggregate, they could reasonably be expected to

influence the economic decisions of users taken on the basis of these
standalone financial stalements.

As part of an audit in accordance with SAs, we exercise professional
judgment and maintain professional skepticism throughout the audit. We
also:

1 ldentify and assess the risks of material misstalement of the standalone
financial statements. whether due to fraud or error audit procedures,
design and perform responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as traud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal
control.

2. Obtain an understanding of internal financial controls relevant to the audit
in order to design audit procedures that are appropriate In the
circumstances. Under section 143(3)(1) of the Act, we are also
responsible for expressing our opinion on whether the Company has
adequate internal financial controls system in place and the operating
effectiveness of such controls

3. Evaluate the appropriateness of accounting policies used and the
reasonable ness of accounting sstimates and related disclosures made
by management, :
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4. Conclude on the appropriateness of management's use of the going
concern basis of accounting and based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that
may casl significant doubt on the Company's ability to continue as a going
concern. If we canclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the
standalone financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor's repert. However, future avents or
conditions may cause the Company to cease to continue as a going
concern.

5 Evaluate the overall presentation, structure and content of the standalone
financial statements, including the dieclosures, and whether the
standalone financial statements represent the underlying transactions
and event s in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control that
we identify during our audil.

\We also provide those charged with governance with a statement that we
have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and other
mattere that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, We
determine those matters that were of most significance in the audit of the
standalone financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor's report
unless law or regulation precludes public disclosure about the matter or
when. in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences
of doing so would reasonably be expested to cutweigh the public interest
benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 (“the Order”)
issued by the Central Government in terms of Section 143(11) of the Act,
we give in "Annexure |" a statement on the matters specified in paragraphs

3 and 4 of the Order. /’35‘?!}3\\
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2. As required by Section 143(3) of the Act, based on our audit we report
that,

a) We have sought and abtained all the information and explanations which
lo the best of our knowledge and belief were necessary for the purposes
of our audit.

b) In our opinion, proper books of account as required by law have been kept
by the Company so far as it appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss including Other
Comprehensive INCOME, Statement of Changes in Equity and the
statement of Cash Flow deait with by this Report are in agreement with
the relevant books of account.

d) In our opinion, the aforesaid standalone Ind AS financial statements comply

with the Indian Accounting Standards (Ind AS) prescribed under section 133

of the Act read with the Companies (Indian Accounting Standards) Rules,
2015 as amended.

g) On the basis of the written representations received from the directors as

on March 31, 2022 taken on record by the Board of Directors, none of the

. directors is disqualified as on March 31, 2022 from being appointed as a
director in terms of Section 164 (2) of the Acl.

fy With respect to the adequacy of the internal financial controls over

financial reporting of the Company and the operating effectiveness of such
controls. refer to our separale Report in “Annexure lI", Our report
gxpresses an unmodified opinion on the adequacy and operating
effectiveness of the Company's internal financial controls over financial
reporting.

g) No managerial remuneration has been paid/provided during the year by the
company.

h) With respect ta the other matters to be included In the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules,
5014 as amended in our opinion and 1o the best of our information and
according to the explanations given to us.

i, The Company does nct have any pending litigations, which would
impact its financial position.

il The Company did not have any long-term contracts including
derivative contracts for which there were any material foreseeable
losses

- A Limited Liabitity Partnorship with LLP Regictration Mo AAM-4835
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. There have been no amounts, required to be transferred, to the
investor Education and Protection Fund by the Company.

v, (a) The Management has represented that, to the best of its
knowledge and belief, no funds (which are material either
individually or in the aggregate) have been advanced or loaned or
invested (elther from borrowed funds or share premium or any other
sources or kind of funds) by the Company to or in any other person
or entity, including foreign entity (‘Intermediaries’), with the
understanding, whether recorded in writing or otherwise, that the
Intermediary shall, whether, directly or indirectly lend or invest in
other persons or entities identified in any manner whaisoever by ar
on behalf of the Company ('Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate
Beneficiaries,

(b) The Management has representad, that to the pest of ils
knowledge and belief, no funds (which are material egither
individually or in the aggregate) have been received by the
Company from any person or entity, including foreign entity
('Funding Parties’), with the understanding, whether recarded In
writing or otherwise, that the Company shall, whether, directly or
indirectly, lend or invest in other persons or entities identified in any
manner whatsoeaver by or on behalf of the Funding Party (“Ultimate
Reneficiaries’) or provide any guaraniee, security or the like on
behalf of the Ultimate Beneficiaries,

(c) Based on the audit procedures thal have been considered
reasonable and appropriate in the circumstances, nothing has come
to our notice that has caused us 10 believe that the representations
under sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and
{b) above, contain any material misstatement.

V. (a) The company has not proposed and declared any final dividend
in the previous year.

(b) The company has not declared and paid any interim dividend
during the year.
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(c) The Board of Direclors of the Company have not propased any
final dividend for the year which is subject to the approval of the
members at the ensuing Annual General Meeting.

For O P BAGLA & COLLP
CHARTERED ACCOUNTANT
Firm Regn. No. 000018

W
. ( AIN)
[ PARTNER
( M. No. 510841

k J

PLACE: NEW DELHI
DATED: 16-5-2022
UDIN: u_-:xmwx&t_,hbﬂ.?-c
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ANNEXURE ‘A’ TO THE INDEPENDENT AUDITOR'S REPORT

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’
section of our report to the Members of Kajaria Bathware Private Limited of even date)

Rased on the audit procedures performed for the purpose of reporting a true and fair view on
the standalone financial statements of the Company and taking into consideration the
information and explanations given to us and the books of account and other records examined
by us in the normal course of audit, and to the best of our knowledge and belief, we report that.

In respect of the Company's Property, Plant and Equipmeant and Intanginle Assets:

a (A) The Company has mantained proper records showing full particulars, including
guantitative details and situation of Property, Plant and Equipment and relevant
details of right-of-use assets.

(B) The Company has maintained proper records showing full particulars of
intangible assets.

b. These fixed assels have been physically verified by the management at reasonable
intervals and no material discrapancies were noticed on such verification.

¢. Based on our examination of the property lax receipts and lease agreement for land
on which building is constructed, registered sale deed / transfer deed / conveyance
deed provided to us, we report that, the title in respect of self-constructed buildings
and title deeds of all other immovable properties (other than properties where the
company is the lessee and the lease agreements are duly executed in favour of the
lessee), disclosed in the financial statements included under Property, Plant and
Equipment are held in the name of the Company as at the balance sheet date.

d The Company has not revalued any of its Property, Plant and Equipment (including
right-of-use assets) and intangible assets during the year

e. No proceedings have been initiated during the year or are pending against the
Company as at March 31, 2022 for holding any benami property under the Benami
Transactions (Prohibition) Act, 1988 (as amended in 2016) and rules made
thereunder.

ii. (a) As informed to us physical verification of inventory has been conducted at
reasonable intervals by the management. As informed to us no material discrepancies
between physical inventory and book records were noticed on physical verification

(b) The Company have been sanctioned working capital limits in excess of ¥ 5 crore,
during the year, from banks or financial institutions on the basis of security of current
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of account, in our opinion, the quarterly returns or statements filed by the company with
such banks or financial institutions are in agreement with the books of account as there

are no material differences in the same.

il (a) The Company has not made any investments in, companies, firms, Limited Liability
Partnerships, and granted unsecured loans to other parties, during the year Hence

clause iii(a) 1s not applicable.

(b) As the company has not made any investment in companies, firme, Limited Liability
Partnerships and not granted unsecured loans to other parties during the year. Hence
clause iii(b) iz not applicable.

(c) As the comparly has not made any investment in companias, firms, Limiled Liability
Partnerships and not granted unsecured loans to other parties during the year. Hence
clause iii(e) is not applicable.

(d) There is no overdue amount in respect of loans granted to such party. Hence clause
iii(d) is not applicable

(g) No loan granted by the Company which has fallen due during the year, has been
enewed or exlended or fresh loans granted to settle the over dues of existing loans
given to the same parly

(f) The company has not raised loans during the year on the pledge cf securities held
in ils subsidiaries, joint venture or associates companies.

V. We have been informed that the company has not entered into any transactions in
nature of loans/ investmentiguarantee/security covered under section 185 and 186 of
Companies Act 2013.

v, According to the information and explanations given to us the Company has not
accepled any deposit or amounts which are deemed to be deposits Hance, reporting
under clause 3(v) of the Order Is not applicable.

vi. The maintenance of cost records has not been specified by the Central Government
under sub-section (1) of section 148 of the Companies Acl, 2013 for the business
activities carried out by the Company. Hence, reporting under clause (vi) of the Order
is not applicable to the Company.

vii In respect of statutory dues:

(a) In our opinion, the Company has generally been regular in depositing undisputed
statutory dues, including Goods and_Services tax, Provident Fund, Employses’ State

ZEREON
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Insurance, Income Tax, Sales Tax, Service Tax, duty of Custom, duty of Excise, Value
Added Tax, Cess and other material statutory dues applicable to it with the appropriate
authorities.

(b) There were no undisputed amounts payable in respect of Goods and Service 1ax,
Provident Fund, Employees’ State Insurance, Income Tax, Sales Tax, Service Tax,
duty of Custom, duty of Excise, Value Added Tax, Cess and other material statuiory
dues in arrears as at March 31, 2022 for a period of more than six months from the
date they became payable.

{c) We have been informed that there are no dues outstanding in respect of income-
tax, goods and service tax, sales-tax, service-tax, duly of customs, duty of excise and
value added tax on account of any dispute.

vii. There were no transactions relating to previously unrecorded incomea that have been
surrendered or disclosed as income during the year in the tax assessments under the
Income Tax Act, 1961 (43 of 1961).

iX, (A) The company has not defaulted in repayment of loans or other borrowings or in the
payment of interest thereon to any lender.

(B) The Company has not been declared wilful defaulter by any bank or financial
institution or government or any government authority.

(G) The Company has not taken any term loan during the year and there are no
outstanding term loans at the beginning of the year and hence, reparting under clause
3(ix)(c) of the Crder is not applicable,

(D) On an overall examination of the financial statements of the Company, funds raised
on short-term basis have, prima facie, not been used during the year for long-term
purposes by the Company.

(E) On an overall examination of the financial statements of the Company, the
Company has not taken any funds from any entity or person on account of or to meet
the obligations of its subsidiaries.

(F) The Company has not raised any loans during the year on the pledge of securities
held in its subsidiaries, joint ventures or associate companies.

X. (a) The Company has not raised moneys by way of initial public cffer or further public
offer (including debt instruments) during the year and hence reporting under clause
3(x)(a) of the Order is not applicable
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(b) During the year, the Company has not made any preferential allotment or private
placement of shares or convertible debentures (fully or partly or optionally) and hence
reporting under clause 3(x)(b) of the Order is not applicable.

i {a) No fraud by the Company and no material fraud on the Company has been naticed
or reported during the year

(b) No report under sub-section (12) of section 143 of the Companies Act has been
filed in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors)
Rules. 2014 with the Central Government, during the year and up to the date of this
report.

(c) There are no whistle blower complaints received by the Company during the year
and up to the date of this report.

xii The Company is not a Nidhi Company and hence reporting under clause (xil) of the
Crder is nol applicable.

sii.  In our opinion, the Company is in compliance with Section 177 and 188 of the
Companies Act, 2013 with respect to applicable transactions with the related parties
and the details of related party transactions have been disclosed in the standalone
financial statements as required by the applicable accounting standards.

xiv. (&) In our opinion and based on our examination. the company dees net have an
internal audit system and is not required to have an internal audit system as per
provisions of the Companies Act 2013,

b) The company does not have internal audit system and no internal reports were
shared with us for the peried under audit.

XV, In our opinion during the year the Company has not entered into any non-cash
transactions with its directors or persons connected with its directors. and hence
provisions of section 192 of the Companies Act, 2013 are not applicable to the

Company

wvi, (@) In our opinicn, the Company Is not required to be registered under section 45-|A of
the Reserve Bank of India Acl, 1934. Hence, reporting under clause 3(xvi)(a). (b) and
(c) of the Order is not applicable.

(b) In our opinion, there is no core investment company within the Group (as defined in
the Core Investment Companies (Reserve Bank) Directions, 2016) and accordingly
reporting under clause 3(xvi)(d) of the Order Is not applicable.
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xvii. The company has not incurred any cash losses during the financial year covered by
our audit and in the immediately preceding financial year.

wiii.  There has been no resignation of the statutory auditors of the Company during the
year

xix. On the basis of the financial ratios, ageing and expected dates of realisation of financial
assets and payment of financial liabilities, other information accompanying tne financial
statements and our knowledge of the Board of Directors and Management plans and
based on our examination of the evidence supporting the assumptions, nothing has
come to our attention, which causes us 10 believe that any material uncertainty exists
as on the date of the audit report indicating that Company is not capable of meeting its
liabilities existing at the date of balance sheet as and when they fall due within a period
of one year from the balance sheet date. We, however, state that this is not an
acsurance as to the future viability of the Company. We further state that our reporting
is based on the facts up to the date of the audit report and we neither give any
guarantee nor any assurance that all liabilities falling due within a period of one year
from the balance sheet date, will get discharged by the Gompany as and when they fall
due

XX. (a) There are no unspent amounts towards Corporate Social Responsibility (CSR) an
other than angoing projects requiring a transfer to a Fund specified in Schedule Vil to
the Companies Act in compliance with second proviso to sub-section (5) of Section 135
of the said Act. Accordingly, reporting under clause 3(xx)(a) of the Order is not
applicable for the year.

(b) There are no unspent amount u/s 135(5) of the Companies act, 2013 hence clause
xx (b) is not applicable.

XXi. This clause is not applicable on audit report on standalone financial statements.

Al

PLACE: NEW DELHI /| PARTNER
DATED: 16-5-2022 . ' M. No. 510841
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ANNEXURE- Il TO THE INDEPENDENT AUDITOR'S REPORT

(Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory
Requirements' section of our report of even date)

We have audited the internal financial controls over financial reporting of KAJARIA
BATHWARE PRIVATE LIMITED (‘the Company") as of March 31, 2022 in conjunction with
our audit of the standalone Ind AS financial statements of the Company for the year ended on
that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial
controls based on the internal contral over financial reporting criteria eslablished by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the Institule of
Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business. including adherence to company's policies,
the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable financial
information. as required under the Companies Act, 2013.

Auditor's Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the "Guidance
Note") and the Standards on Auditing, issued by ICAI and deemed to be prescribed under
section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls, both applicable to an audit of Internal Financial Controls and, both issued by
the Institute of Chartered Accountants of India. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all
material respects. Our audit involves performing procedures to obtain audit evidence aboul the
adequacy of the internal financial controls system over financial reporting and their operating
effectiveness.

Our audit of internal financial contrels over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists. and testing and evaluating the design and operating effectivenass
of internal control based on the assessed risk. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. We believe thal the audit evidence liwe
have obtained is sufficient and appropriate to provide a basis for our audit opinion on the
Company’s internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial contrel over financial reporting includes those policies
and procedures that

(1) pertain to the maintenance of records that, in reasonable detail, acsurately and fairly
reflect the transactions and dispositions of the assets of the company,

(2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and thal receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and

(3) provide reasonable assurance regarding prevention of timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have
a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected Also. projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

in our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2022, based on the internal contro| over
financial reporting criteria established by the Company considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial Controls Qver
Financial Reporting issued by the Institute of Chartered Accountants of India.

For O P BAGLA & CO LLP
CHARTERED ACCOUNTANTS
Firm Regn. No. nunmammﬁuu

l[[ |
/‘i&iﬁnﬁﬁn

[ “ " PARTNER
' M. No. 510841

PLACE: NEW DELHI

DATED: 16-5-2022 ol (7
UDIN: 2Z2-S\ oA\ SBSz gugy =15 1

A Limited Liability Partnership with LLP Registration No. AAM-4855



KAJARIA BATHWARE PRIVATE LIMITED
STANDALONE BALANCE SHEET AS AT '31 MARCH 2022

(amnaunt in Rupees (nkhs, unless othe rwise stated)

Motes As at As at
‘31 March 2022 *31 March 2021

BASSETS

Non-currant asseds

{al Property, plard and equipment 3 4 187,53 4,207 49
(b} Right fo use Asset 3A A54 a8 254 57
(£l Capital work in prograss 3 A4 22 74,24
(e} Intangible assels 4 10,80 4.04
(e} Financial assats:
{1} Invastineils F] 112332 112382
Hiy Other financial assals 12 110 44 93.32
{1} Non-current {ax asssts fnel) 7 206.35 £1.50
{@h Other nor-current assets a Pk N1 3.24
6,377 20 5 BT A2
Currant ascots
(&} lnveniories -1 4 65627 380224
(b Financial sssats
(1) Trode roccivabics 10 301104 2.858.96
(I} Cash and 2ash eguivalents 11 4. 52 a8, 53
{iif} Loans [ 54 14 4013
iiv} Other financial assals 12 7.1 108.79
() Oithar cirment asspis ] ans. a4 220,19
7,038.82 7.218.53
TOTAL ASSETS 14, 318.03 13.045.95
EQUITY AND LIABILITIES
Equity
fa) Fauity shans eapital 13 2,500.00 2.500.00
(2} Instrumants enfirely aquity In nature 11 441,18 44118
(&} Ornar Equity 14 4,842,710 3,935,563
Sub-total T,B63.88 6,866,71
LIABILITMES
Momn-current labilibies
{@) Financial labilitiss
(1] Bormowings 16 1,900.00 1,500.00
(i} Lease | ahiltes 154 51211 244 37
(b} Provisicns 16 101.31 164 60
2,603.42 2,288.97
Currant labilities
1al Financial kabtiktigs
{1 Borowings 15 1,022 7O 1,406 A8
{i} Trade Payables 17
Dues of micro and small anterprisss 27165 36328
Dues of creditors othier than micro and small anterprises 882 68 g3z 0e
{ily Lease Liabilties 154 144 82 41 78
[} Othar fnancial habilitiss 18 1,186 07 1,032 36
{b) Cther curren liabdities 19 2EE 45 170 1E
(€} Provisions 16 44 25 34 04
3,848 73 1,380.37
TOTAL LIABILITIES 6452 14 6,175.24
TOTAL EQUITY AND LIABILITIES 14,316.02 13.1145.“95_
Significant Accounting Policies 182
Ses accompanying notes formimg pan of the inancil sialameants 1-20
As per our report of even date attached
FOR O P BAGLA B CO.LLP Far and an behalf of the board of dresiorn

s
——

Riski Kajaria Ashok W
Manraging Direcion L

DiN 228455 DIN 273877

i

Ni "
—— -
Partfier ZRE S ¥
Mo 510841 A T AL
sl hEAY \ Dilip Kurnar Mahiwal  Szurali Chakrabarty

Data: 15 May 2022 Chigf Financial Officer  Company Sacretary
Place Mew Dalhi [AGE. A52E13)




KAJARIA BATHWARE PRIVATE LIMITED
STANDALONE STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED '31 MARCH 2022

(Amount in Rupees lakhs, unless otherwisa stated)

For the Year ended For the Year ended

I '31 March 2022 '31 March 2021
I INCOME
Revanue from operations 20 18,505.04 13,081.10
Other incame 21 20.02 73.26
TOTAL INCOME (1} 18,525.06 13,164.36
Il EXPEMSES
Gost of materials consumed 22 BI51.77 3,574,517
Purchase of slock-in-{rade 4,635.54 3,683.66
Changes in inventories of finished goods, stock-in-trade and work-in-
progress 23 (7o8.41) 152.85
Employee benefits expense 24 373265 1,714.83
Finance costs 25 260 .56 2B7.23
Cepreciation and amaortization expenses 26 531.04 449 22
Other expenses 27 3,315.22 247513
Total expenses (11} 17,518.37 12,337.53
Il Profit] (loss) before tax (|-l ) 1,006.69 82632
IV Tax expense
Defarrad tax - -
¥ Profit ! (Loss) for the year (Il - V) 1,006.69 B26.83
VI Other Comprehensive Income (OCI)
Items that will not be reclassifiad to statement of profit and lass
-Reameasurements of defined benefit plans (9,52} (1.84)
Total other comprahensiva incoma for the year, not of tax (8.52) (1.94)
Total comprehensive income for Lhe year (comprising profit and
VIl sther comprehensive income for the year) (V+ V() 897.17 624,69
Will Earnings per equity share (face value of Rs. 10 each) 28
{1} Basic (in Rs) 403 3.31
{2) Diluted {in Rs.) 342 2.81
Significant Accounting Policies 182
See accompanying notes farming part of the inancial statements. 1-40
As per our report of even date attached
FOROPBAGLAR CQLLP Far and on behalf of the board pf directors
CHARTERED ACCOUNTANTS ﬁ_ ' —
FRM : 00001 8% /N5000 o —
m Rishi Kajaria Ashek Kumar Kajaria
2 Managing Director Diractor
DIN 228455 DIN 273877

\aw/

M.No. 510841
Data; 16 May 2022
\Place: New Delhi

O

Oilip Kumar Maliwal
Chiaf Financsal Officer

.

Saursl hakrabarty
Company Secralary

(ACE: A-52813)



KAJARIA BATHWARE PRIVATE LIMITED

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED '31 MARCH 2022
Amount in Rupees | 25 i ted

CASH FLOW FROM OPERATING ACTIVITIES

Year anded
'31 March 2022

Year ended
‘31 Mareh 2021

MNet Frofit/{loss) before tax 1.006.69 B26.83
Adjusted for
Depreciation and amortisation 531.04 449 27
Interest income {1.68) (29.04)
Finance cosls 2060.56 287.23
[nss on sale of property, plant and equipmant 5.56 21,65
Itams of other comprehensive income (8.62) (1.84)
Excaptional item 3 -
785.95 727.12
Operating profit before working capital changes 1,792.64 1,953.95
Warking capital adjustments :
Trade and other receivables (159.79) (582.58)
Inyenteries (653.03) (15.88)
Irade payable (41.02) 24208
Other financial liabilities 526.34 (041
Other current liabilities 126.20 11.94
Provisions 46.02 28.63
(155.18) {316.25)
Cash Generated from Operations 1637 46 1,237.70
Net Income taxes refund/(paid) {154 T5) 208.04
Net cash flow/{used in) operating activities 1,482.71 1,445 74
CASH FLOW FROM INVESTING ACTIVITIES
Purchase of property plant and equipment (including increase in (977.69) (66:1.94)
capilal wark in progress, intangible assets and capital creditors)
Froceeds from disposal of propenty plant and eguipment 42 56 140.53
Interest received 1.89 25.04
Net cash flow (used in) investing activities (933.44) (492.40)
CASH FLOW FROM FINANCING ACTIVITIES
Proceeds/ (Repayment) of nan-current barrowings (Net) - (390.00)
Inlarest Paid {261.69) (200.48)
Net Cash used in Financing Activities (261.68) (6B0.48)
Net increase In Cash and Cash Equivalents 287.58 272.86
{1.305.786) (1.678.62)

Opening balance af Cash and Cash Equivalents as al the beginning of the year

Closing balance of Cash and Cash Equivalents as at the year end (1.018.18) {1,305.76)




KAJARIA BATHWARE PRIVATE LIMITED
STATEMENT OF CASH FLOWS FOR THE YEAR ENDED "31 MARCH 2022

{Amount in Rupees lacs, unless otherwise stated)

Year endecd Year ended
‘31 March 2022 ‘31 March 2021

Note to cash flow statement
1 Components of cash and cash equivalents
Balances with banks
- Current aceounts 3.52 a9.30
- Deposit accounts (demand deposilts and deposits having original maturity of 3
manths or less)

Cash on hand 1.00 0.82
Short term borrowings - working capital and buyers credit facility R (et {1,405.68)
Cash and cash equivalents considered in the cash flow statement (1.018.18) _]1,305.751
2 Reconciliation of cash and cash equivelent with balance sheet:
Cash and cash equivelent as pernote 11 4.52 99.83
ESI.:Tr:; 'LH:::T‘I borrowings considered as cash and cash equivelent in cash flow (1.022.70) (1,405 60)
Cash and cash equivelent in cash flow statement {1,018.18) {1,305.76)

3 The above Statement of cash fiows has been prepared in accordance with the ‘Indirect methed' as set out In Indian Accounting
Standard - 7 on 'Statement of Cash Flows" as specified in (Indian Accounting Standard) Amendment Rules, 2016

Sas accompanying notes forming part of the financial statements, 1-40

As per our report of even date altached
FOR O P BAGLA &CO.LLP

CHARTERED A NTANTS
FRN - ooty aN /N5g00a1 “g\ | —
—

For and on behall of the baard of directars

Rishi Kajaria
Managing Direclo Director
DIN 228455 DIN 273877

M No. 510841

LA .

Dilip Kumar Maliwal  Sauralf Chakraborty
Chief Financial Officer Company Secratary
(ACS: A-5Z2813)

Dale. 16 May 2022
Place: New Dalhi




KAJARIA BATHWARE FRIVATE LIMITED
Siatement of Chanaes in Equity for the year ended '31 Mareh 2022

a  Equity share capital

Issued, subscribed and pald up capital (Refer note 13)

Halance af the meqinning of the year 2.500 00 2.500.00
Changes duning the year - o
Balance at the end of the year 2,500 00 2 50000

b Instrumonts antiroly eguity in natura

A% at AS
‘31 March :
Issued subscrined and pald up compulsarily convertible preference
shares {Heter nabe 13)
Balance at the peginning of the year 441 18 441.18
Changea during tha yoar -
Balance at the end ol the year 44118 441.18
& Other equity (rofor nota 14)
Reserves and Surplus Total equity
Securities premiwm Retained varnings
Balance as at 1 April 2020 7.508.52 {4,408B.18) 3.100.64
Profit{loas} lor the year - 22683 826.83
Iems af OCI for the year
Reamaasurement of defined benelil olans . {1.64) {1.04)
Balance as at ‘31 March 2021 700862 {3.583.29 3.925.53
Profit'iloss) for the yaar 1,008 65 1,008.69
O share issued duning the year : : ]
ltems of OCI for the year
Reameasurement of defined benetit plans - 852 18.52)
|Balance as al '31 March 2022 7,508 82 {2,586.12) 4,022.70
See accompanying notes forming part of the financial statamants 1-40
AE par our repont of even dale allached
FOROPBAGLA & LLP For and pa bakalf of e board of directors
GCHARTERED IRTANTS
FRN | 00 1 i
—
, Righi Kajaria Ashok K s
’ll Managing Dinactor Di
| DIN 228455 Diky 27387
(I FETH 3 s
rinir
M No 510841 5] Maliwal Sau kraborty
Date: 18 May 2022 Chiet Financial Officar Company Sacretary
Place: Mew Dalhi {ACE: A-B2A13)




Kajaria Bathware Private Limited
Summary of the significant accounting policies and other explanatory information to the

standalone financial statements for the year ended 31-March-2022

1.

—

Corporate information

KAJARIA BATHWARE PRIVATE LIMITD (“KBPL™ or “the Company™) is a private limited company
damieiled in India and was incorporated on 22™ May 2013, The Company is subsidiary company of
Koajaria Ceramics Lid, and has a subsidiary Kajaria Sanitaryware Private Limited. The registered office of
the Compuny is located at J-1/B-1 Extension, Mohan Coop In Estate. Mathura Road, New Dethi,

Ihe Company bs engaged in manufacturing ol Bathware fittings and it also trades in Sanitaryware items.
The Company started its operations in the vear 2013 with a manutacturing capacicy of 10 lakhs preces per
annum of Bathware firtings at Gailpur (Rajasthan) and it also has wrading division at Morbi (Gujarat).

Ihe Company, through its subsidiiey Kajaria Sanitaryware Private Limited. has also forayed into
manufacturing sanitaryware items with o capacity of 7.50 lukhs pieces per annum at Mocbi (Gujacat),

Ihe financial siatements of the Company For the vear ended 318t March 2022 were authorized for 1ssue in
neeordance with o resolution of the directors on 16th May 2022,

Significant accounting policies

Basis of preparation

The findncial stmements of the Company have been prepared in accordance with Indian Accounting
Stundards (Ind AS) notified under the Companies (Indian Aceounting Standards) Rules, 2013 and the
Campanies (Indian Accounting Standards) (Amendment) Rules, 2006

he financial stawments have been prepured on o histerical cost basis, except for the certain assets and
lLiabilities which have been measured at different basis and such basis has been disclosed in relevant
pecounting palies,

The finaneial statements are presented in INR and all values are rounded 1o the nearest lakbs (INE O0.000],
except when otherwise indicated,

2.2 Significant accounting policies

A,

Current versus non-current classification

e Company presents assets and Habilities in the balance sheet based on current ¢ non-current ¢lassification.

An asset/liability is reated as current when it is:

Expected to be realised or intended to be sold or consumeed or settled in normal operating cyvele

Held primarily for the purpose of trading

Expeated to be realised/settled within bwelve months after the reporting period, or

Cpsh or cash equivalent unless restricted from being exchanged or used to settle o liability for ul least
wwelve months aller the reporting period

There is no unconditional right w defer the setlement of the liability for ot leust iwelve months after the
reporting period.

All ather assets and liabilities are classified as non-current,

I'he Company classilies all other liabilities as non-current.

Deferred tax asscts and liahilities are classified as non-current assels and labilities respectively




Kajaria Bathware Private Limited
Summary of the significant accounting policies and other explanatory information to the
standalone financial statements for the year ended 31-March-2022

.  Property, plant and equipment
i Tangible assets

Property. plant and equipment are swted ot cost [i.e.. cost of acquisition or construction inclusive of freight,
erection and commissioning charges, non-refundable duties and taxes, expenditure during construction pertod,
horrowinge costs (in case of o qualifying asset) upto the date of acquisition/ installation]. net of accumulaled
depreciution,

When significant parts of property, plant and equipment (identified individually as component) are required 1o
be replaced an Intervals, the Company derecognizes the replaced pan, and recognizes the new part with its own
associated useful Jife and it 08 depreciated accordingly. Whenever major  ingpectionfoverhaulirepair I8
perfirmed, its cost is recognized in the carrving amount of respective assets us o replacement. i1 the recognition
criteria nre satishied. All other repair and maintenanee eosts wre recognized in the statement of profit and loss,

The present value of the expected cost for the decommissioning ol an asset afler its use is included in the cosl
of the respective asset if the recognition eriteria for a provision are met,

Mroperty, plant and equipments are eliminated from finaneinl statements. either on disposal or when refired from
autive use. Losses/gnins arising in case retirement/disposals of property, plant and equipment are recognized in
the statement of profit and loss in the year of eccurrence.

Depreciation on property, plant and equipments are provided to the extent of depreciable amount on the straight
line (LA Method. Depreciaion is provided o the rawes and in the manner preseribed in Schedule 1w the
Companics Act, 2013 except on some assets, where useful life has been taken hased on external / interpal
technical evaluation as given below:

Particulars Llseliul lives

Plant and Machinery 7.5 years

['he residual values, uselul lives and methods of depreciationfamortization of property, plant and equipment are
reviewed at ench financial year end and sdjusted prospeetively, if appropriate.

ii) Capital work in progress

Capital waork in progress includes construction stores including material in transil! equipment / serviees, el
received il site for use in the projects.

All revenue expenses incurved during construction period, which are exclusively attributable to acquisition /
construetion of fixed assets. are capitalized at the time of commissioning of such assets.

¢. Intangible Assets

Intangible assets acquired separately are measared on initial recognition ot eost. Following initinl
recognition, intangihle nssets are earried of cost less any aceumulated amortization.

Intangible assets with linite lives (e soltware and licenses) are amortized over the uséful economic lite
ani assessed for impairment whenever there is an indication that the inlangible asset may be impaired, The
amortisation period and method for an intangible dsset is reviewed at least m the end of cach reporting
period

Costs relating 1o eompuier software pre copitslised and amortised on steaight line method over eir
cstimated useful cconomic life of six years,

o sl ey [
Meww Baibi




Kajaria Bathware Private Limited
Summary of the significant accounting policies and other explanatory information to the
standalone financial statements for the year ended 31-March-2022

d.  Borrowing Costs

Borrowing cosis directly attributable to the acquisition, construction or production of an asset that necessarily
takes o substantial period of time tw get ready for its intended use or sale are capitalised as part of the cost of the
reapective naset. All other borrowing costs are expensed in the period in which they oceur

¢ bmpairment of non-financial assets

The Company assesses, al cach reporting date, whether there is an indication that an asset may be impaired. 1
any indication exists. or when anrual Impalrment testing for un nsset is requinad, the Company estimates the
assel’s recoverable amount. An asset’s recoverable amount |5 the higher of sn asset’s or cash-generating unit's
(CGL i value less costs ol disposal and i value in use. Recoverable amount is determined for an individual
pansel, unless Uhe assel does nol pEnerate cash inflows that are h‘l.fECb 'Endepcndcnl of those from: other ossets ar
groups of assets, When the carrying amount of an asset or CGL exceeds its recaverable amount, the asset is
considered impaired and is written down Lo ils recoverable amount.

Impairment losses of continuing operations, including impairment on inventories, are recognised in the
statement of profit and loss,

f. Inventories

ltems of inventories ure messured at lower of cost and net realizable value afier providing for ohaoleseence,
wherever considered necessary. Cost of inventories comprises of cost of purchase, cost of conversion und other
costs ineluding manufocturing overheads incurred in bringing them to their respective present location and
condition, Cost of raw material, stores and spares, packing materials, trading and other products are determingd
on weighted average basis,

B Revenue Recognilion

Revenue is recognized 1o the extent that it is probable that the economic benelits will flow to the Company and
the revenue ean he reliahly measured, regardless of when the payment is being made. Revenue from operations
ingludes sale of goods, services and excise duty, adjusted for discounts (net).

Interest income is recognized on a time proportion basis taking into account the amount outstanding anil the
imterest rate applicable,
h. Foreign currency transactions

The Company's linancial statements are presented in INR, which is also its functional currency,

Foreign currency trunsactions are imitially recorded in functional currency using the exchunge rates at the date
the transaclion,

Al each balance sheet date, foreign currency monetary items are reported using the exchange rate prevailing at
the vear end.

Exchonge differences arising on settlement or translation of monetary items are recognised in statement of profit
and Joss

Non-monetary ilems that are measured in terms of historical cost in & foreign currency are translated using the
exchunge rates al the dates of the initial transactions,

: 'x'l‘ L
Maw Dalhi




Kajaria Bathware Private Limited
Summary of the significant accounting policies and other explanatory information to the
standalone financial statements for the year ended 31-March-2022

i. Faxes on income

Current tax is measured at the amount expected o be paid! recovered to/from the wxmion authoritics. The sax
putes and tox laws used to compute the amount are those that are cnacted or substantively enacted. at the
reporting date.

Current income tax relating to items recognised directly in equity/other comprehensive income is recognised
under the respective head and not in the statement of profit & loss. Management periodically evaluates pasitions
Lken 11 the s returns with respect to situations in which applicable tax regulations are subject 1 interpretation
and establishes provisions where appropriate

Current @y assets are offset against current tax liabilitics if, and only ifl a legally enforceable right exists to set
ol the recognised smounts and there is-an intention either 10 settle on a net hasis, or to realise the assel and
seitle the lahility simultangousiy,

Delerred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of assels and
liahilities and their careying amourts for financial reporting purposes al the reporting date.

Deferred tax assels are recognised for all deductible wmporary differcnces, the carry forward of unused tax
credits and any unused tax losses. Deferred tax assets are recognised to the extent that it is probable that taxable
prolit will be available against which the deductible temparary differences, and the ¢arry forward-of unosed lux
credits und unused v losses cun be utilised,

Deferred ta assels and Liabilitics are measured at the tax rates that are expected to apply to the period when the
assel is realized or the Hability is seuled, based on tux rates {and tax laws) that have been enucted or
substantively enacted ut the balince sheet date. Tax relating to ilems recognized directly in equity/other
comprehensive income is recognized in respective hiead and not in the statement of profit & loss.

I'he carrving amount of deferred tax ussets is reviewed al each halance sheet date and is adjusted to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the asset 1o be
recovered,
Deferred tax assets and deferred s lishilities are offset if a legally enforcenble right exists to set of] current tax
assels aguinst current tax liabilities and the deferred taxes relate Lo the same taxable entity and the same taxation
authority,

e Emplovee benefits

All employee benefits that are expected to be settled wholly within twelve months afler the end of period in
which the employee renders the related services are classified as short term employee benelits, Benefits such as
salaries, wapes. short-term compensated absences, efe. are recognized as expense during the peried in which the
employee renders reloted service.

Pavments W delined contribution retirement benefit plans are recopnized as an expense when employees have
rendered the service entitling them Lo the contribution.

The Company's contribution to the Provident Fund is remitted to provident fund authoribics und dre based on a
fixed pereentage of the cligible employee's salary and debited o Statement of Profitand Loss.

k. Provisions, Contingent liabilities and Contingent assets




Kajaria Bathware Private Limited
Summary of the signiticant accounting policies and other explanatary information to the
standalone financial statements for the year ended 31-March-2022

Provisions are recognised when the Company has a present obligation (legal or construetive) as a result of o past
events and itis probable that an outllow of resources embodying economic benefits will be required w settle the
obligation und a reliuble estimate can be made of the amount of the obligation.

IT the effect of the time value of money is material, provisions are discounted using 4 eurrent pre-tax rate that
reflects, when appropriate, the risks specific to the lability, When discounting is used, the increase in the
provision due Lo the passage of time is recognised s a finanee cost,

Contingent lahility is disclosed in the case of:

= o present obligation arising from past events, when it is not probable that an outflow of resourees will
be required to settle the obligation:

* a present obligation arising (rom past events, when no reliable estimate is possible

Provisions, contingent Habilitis und comntingent assets are reviewed at cach balunce sheel date,

I Lenses

A contract is, or contains, 2 Jease if the contract conveys the right to contral the use of an identified assel for g
period of tme in exchange for consideration,

The Company as a lessee

Lases are recopniscd as a right-of-use asset and a corresponding liability at the date at which the leased asset is
available for use by the Company. Contracts may contain both lease and non-leuse components. The Company
llocates the consideration in the gontract to the lease and non-lease components based on their relative stand-

alone prices.

Assets and Tiabilities arising from « lease are initially measured on a present value bosis. Lease labilities include
the net present value of the following lease payments;

S lixed payments (including in <substance fixed payvments), less any lease [neentives receivable
' wariahle lease payment that are based on an index or a rare, initially meusured using the index or rate us

at the commencement date
. amounts expected 1o be payable under residual value guarantees, if any

. the exercise price of a purchase option if any, if the Company is reasonably certain to exercise that
tpticn

: payment for penalties for turminaiing the lease, if the lease term roflects the Company exercising that
aption

Ihe lease payvments arg discounted using the interest rute implicit in the fease. 11 the rte cannot be rendily
determined, which is generally the case for leases in the Company, the lessee’s incremental borrawing rate is
used, being the rate that the individual lessee would have to pay 10 borrow the funds necessary to obtain an asset
of similar value to the right-of-use asset in a similar economic environment with similar terms, security and
conditions.

Lease payments are allocated between principal and finance cost. The finance cost is charged to the staterment of
profit and loss ever the lease period 5o us W produce a constant periodic rate of interest on the remaining




Kajaria Bathware Private Limited
Summary of the significant accounting policies and other explanatory information to the
standalone financial statements for the year ended 31-March-2022

hialanee of the lability for each period. Variable lease payments that depends on sules are recognised in the
statement of profit and loss in the period in which the condition thut triggers those payments occurs,

Right-of-use assets are generally deprecinted over the shorter of the asset's useful life and the lease werm on a
straiphteline basis. I the Company is reasonably certain o exercise a purchase option, the right-of-use assel is
depreciated over the underlying assets uselul life.

Fayments associated with short-term leases are recognised on a straight-line hasis as an expense in the statement
ol profit and loss, Short term leases are the leases with a lease term of 12 months or less. Further, rental
phyments Few the lund where lease 'Fx'r;nd 14 considered to he indefinite or indeterminahle, these are charged ofl
1o the statement of profit and loss.

m.  Earnings per share

Rasic earnings per equity share is computed by dividing the net profit after wax anributable to the equity
shareholders by the weighted average number of equity shares outstanding during the year. Diluted earnings per
equity share is computed by dividing adjusted net profit aller tax by the aggregate of weighted average number
ol eguity shares und dilutive potential equity shares during the year,

n. Cash and each equivalents

(‘ash and cash cquivalent in the bulance sheel comprise cash at banks and on hand, cheques on hand and short-
term deposits with an original maturity of three months or less, which are subject w an insignificant risk of
changes tn value.

For the purpose of the staement of cash flows, cash and cush equivalems consist of cash and short-term
deposits, us delined above,

0 Fair value measurément

the Company measures financial instruments such as derivatives and certain investments, at fiir value at
cach balance sheet date.

All assels und liabilities for which fair value is measured or discloged in the financial stements wre
categorized within the fair value hierarchy, deseribed as follows, based on the lowest level input that is
significant 1o the fair value measurement as o whole:

o Level 1| — Quoted (unadjusted) market prices in avtive markets for identical assets or Habilitics

o Lewvel 2 Viluation techniques for which the lowest level input thar is signiticant to the fair value
mensurement is directly or indirectly abservable

e Level 3 — Valuation wechniques for which the lowest level input that is significant to the fair value
mepstrement is unobservable

For assels and liabilities that are recopnized in the balunce sheel on u recurring bacis. the Company

determines whether transfers have oecurred between levels in the hierarchy by re-assessing categorization

{Lased on the lowest level input thst is significant to the fair value measurement as a whole) ot the end of

cuch reporting period.

For the purpose of fair value disclosures, the Company has determined elasses of assers and liabilities on

the basis of the nature, charneteristics and risks of the assel or linhility and the level of the fair value

hierarchy s explained above.

n Finaneial instruments
A linancial instrument is any contract that gives rise 1o a financial assel of one entity and u financial lability

or equity instrument of anether enlity,




Kajaria Bathware Private Limited
Summary of the significant accounting policies and other explanatory information to the
standalone financial statements for the year ended 31-March-2022

{a) Financial asseis

Classification

The Company classilies fnenclal assers as subsequently measored at amortized cost, fair value through
other comprehensive income or fulr value through profit or loss on the basls of its business model for
managing the [inancial assets and the contractual cash {lows characteristios of the {inancial asset.

Initial recognition and measurement

All financial assets are recogriized Initinlly at fir value plus, in the case of fimmeial assets nol recorded al
fair value through profit or loss, transaction costs that sre attributable 1o the aequisition of the financiyl
nssct

Subsequent measurement
For purposes of subsequent measurement {Tnancial nssets are clissified in below calegories;

*  Financial assets carvied al amortised cost

A financial asset is subsequently measured ol amortised cost 1 it is held within & business model whose
objective is to hold the asset in order 1o collect comtractual cash fAows and the contretual terms of the
linancial asset give rise un specified dates to cash flows that are solel ¥ payments of principal and imerest
on the principal amount outstanding.

= Financial assets at fair value through other comprehensive income

A linaneial asset is subsequently measured at fair value thraugh other comprehensive income (£t is beld
within a business model whose objective is achieved by buth collecting contractual cash flows and selling
financial agsets and the contractual terms of the fnancial asset give rise on specified dates o cash flows
that are solely payments of principal and interest on the principal amount outstanding. The Company has
made an irrevocable election for its investiments which are classified as equity instruments o present the
subsequent changes in fair value in other comprehensive income based on iis business model.

s Financial assets at fair valuc through profit or luss

A financial asset which is not classified in any of the above calegories are subsequently fair valued through
profit or loss

Derecognition

A financial assel is primarily derecognized when the rights to receive cash Mows from the asset have
expired or the Company has transferred its rights to receive cash lows from the asset.

Investment in subsidiaries, joint ventures and associates

The company has accounted for its investment in subsidiaries, joint ventures and associates #t cost.
Impairment of financial assets

I'he Company assesses Impainnent based on expected credit losses (ECL) model for mensurement und
recognition of impairment loss on the financial assets that arc trade receivables or conract revenue
reciivables and all lease receivables,

() Finaneial labilities

C lassilication




Kajaria Bathware Private Limited
Summary of the significant accounting policies and other explanatory information to the
standalone financial statements for the year ended 31-March-2022

Ihe Company classifies all financial liabilities as subscquently measured at amortized cosl. exeepl fur
financial labilities at fair value through profit or lass, Such labilities, including derivatives that are
liabilities, shall be subsaquently measured at fair value,

Initial recognition and measurement

Al Tinancial liabilities are recognized Initially at fair value and. in the case of loans and borrowings and
payables, net of directly aitributable ransaction costs, The Company's financial habilities include wade
and pther payables, loans and borrowings including bank overdralts, and derivative financial instraments

Subsequent measurement

The measurement of fingneial liabilities depends on their classification, as deseribed below:

*  Financial labilities at amortised cost

Adter initial recognition, interest-hearing loans and borrowings are subsequently measured ot amortized
cost using the EIR method, Gains and losses are recogmized in profit or loss when the Habilitics are
derecognized as well as through the EIR amortization process,

Amortized cost is calculated by taking into account any discount or premium an acquisition and fees or
custs that are an integral part of the EIR. The FIR amortization is included as finance costs in the statement
of prodit and loss.

*  Financial labilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial labilities held for trading and
financial labilities designated upon initial recognition as at fair value through profit or foss. Financial
liabilities are classified as held for wading il they are incurred for the purpiae of repurchasing in the near
term. This category also includes derivative financial instruments entered into hy the Ciampany that are not
designuted as hedging instruments in hedge relationships as defined by Ind AS 109. Separated embedded
derivatives are also classified as held for wading unless they are designated as effective hedging
instruments.

Giudns o losses on labilities held for trading are recognized in the statement of profit and loss,
Derecognition

A financial Hability is derecognized when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the sume lender on substantilly
ditferent wrms, or the tlerms of an existing liability are substantially modified, such un exchange or
mudification is wreated as the derecognition of the original liability and the recopnition of a new liahility,
I'he difference in the respective carrying amounts is recognized in the statement af profit and loss.

q. Unless specitically stated o be utherwise, these policies are consistently followed.

2.3 Significant secounting judgements, estimates and assumptions

The preparation of the Company’s [Tnineinl statements requires management o make judgements.
eslimates and wssumptions that affect the reported amounts of revenues, expenses, assets and Labilities, and
the accompanying disclosures, and the disclosure of contingent liabilities at the date of the financial
statements. Estimates and assumptions are cominuously evalusted and are based on management’s
experience and other factors, including expectations of future events that are believed o be reasonable
under the circumstances. Uncertainty about these assumptions and estimates could result in nuteomes that
require a material adjustment to the carrying amount of assets or liabilities affeeted in future periods.

In particular, the Company has identified the following areas where significant judeements, estimates and
assumplions are required. Further information on cach of these arcas and how they impact the various




Kajaria Bathware Private Limited
Summary of the significant accounting policies and other explanatory information to the
standalone financial statements for the year ended 31-March-2022

accounting policies are describied below and also in the refevant notes to the financial stntements. Changes
in estimates are accounted for prospectively.

Judgements

In the process of applying the Company’s aceounting policies. management has made the following
Judgements which have the most significant effect on the amounts recognized m the financipl statements:

Contingencies

Contingent liabilities may arise from the ordinary course of business in relation o claims against the
Company, including legal, contractor, land aceess and other claims By their nature, contingencies will he
resolved only when one or more uncertain future evenls ocour or fail W ocour. The assessment of the
exdstence, and potential quantum, of contingencies inherently invalves the exercise of significant judgments
and the use of estimates regarding the outcome of future events,

Estimates and assumptions

Tl key sssumptivns concerning the future und other key sources of estimation uncertuingy ot the reporting
date that have a significant risk of cavsing a material adjustment to the carrying amounts of assets and
liabilities within the next Minancial year, are described below. The Company based its assumplions and
estimates on purameters availuble when the consolidated financial statements were prepared. Existing
circummstances and assumptions aboul future developments, however. may change due o market change or
circunistances arising beyond the contol of the Company. Such changes asre rellecied in the assumptions
when they oecor.

(a) lmpairment of non-financial asseis

The Company assesses al cach reporting date whether there is an indication thal sn assel may be impaired.
1 any indicaton exists, or when anoual impairment testing for an asset is required, the Company estimates
the assel’s recoverable amount. An assel’s recoverable amount is Uwe higher of an gsset’s or COL s fun
value less costs of disposal and its value in use, IUis determined for an individual assel. unless the asset does
not generate cash inflows that are largely independent ol those [rom other assets or groups ol assets. Where
the carrying amount of an assel or CGL exceeds its recoverable amount, the assel is considered impaired
and is written down to its recoverable amount.

I assessing valoe 1 use, the estimated Tulure cash Dows are discounted w ter present value using o pre-
tax discount rate that reflects current market assessments of the time value of money and the risks speeific
W the usset. In determining fuir value less costs of disposal, recent market transactions are taken into
geeount, 11 no such transactions can be identified, an appropriate valuation model is used, These
calculations are corroborated by valuation multiples. quoted share prices for publicly raded subsidiaries ar
other available fair value indicators

(I} Defined benefit plans

The cost ol the defined benelt plan and other post-emplovment benefits and the present velue of such
ohligation are determined using actuarial valuations. An actuarial valvation involves making various
assumptions that may differ from getual developments in the fulure, These include the determination of the
discount rate. future salory inoreases, mortality rates and future pension increases, Due to the complexities
ivalved in the valuation and its loeng-term naturd, a defined benefit obligation is highly sensitivie o changes

in these assumptions. All assumptions are reviewed al each reporting date,
() Fair value measurement of financial instruments

When the fair values of Gnancial assets and finaneial lighilites recorded in the halanee sheel eannol be
measured bused on quoted prices in active markets, their fuir value is measured using valuation wechnigues
including the DCF model, The inputs to these models are taken from observable markeis where possible,
but where this is not feasible, a degree of judgment is required in establishing fair values. Judgements




Kajaria Bathware Private Limited

Summary of the significant accounting policies and other explanatory information to the
standalone financial statements for the year ended 31-March-2022

imchude considerations of inputs such us liguidity risk. credit risk and volatility. Changes in assumplions
about these faetors could affect the reported fair vilue of financial instruments

i) bmpairment of Minancial assets

Fhe impaimment provisions for financial assets are based on assumptions about risk of defuult and expected
loss rates. The Company uses judgments in making these assumptions and selecting the inputs to the

impairment caleulation, based on Company’s past history. existing market conditions as well as forward
looking estimates at the end of each reporting period.
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KAJARIA BATHWARE PRIVATE LIMITED

Notes Lo financial statement for the vear ended "31 March 2022

Note 3A : Right to use Asset

(Amount in Rupees lakhs, unless otherwise stated)

Building

As at 1 April 2020 351 96
Addition BO.12
Disposals 11517
Depreciation 62 34
As at 31 March 2021 254 57
Addition 450.55
Disposals -
Depreciation ETEE
As at 31 March 2022 594.99

Also refer Note no 36




KAJARIA BATHWARE PRIVATE LIMITED
Notes to financial statement for the year ended '31 March 2022

Note 4 : Intangible assets

(Amaount in Rupees lakhs, unless ctherwise stated)

Softwares
Gross carrying amount ;
As atat 1 April 2020 26.95
Additions 273
As at '31 March 2021 29.68
Ldditione 8.00
|As at'31 March 2022 37.74
Accumulated amortisation ;
As at at 1 April 2020 2410
Amortisation charge for the year 1.54
As at '31 March 2021 2564
Amortisation charge for the year 1.41
As at "31 March 2022 27.05
Net carrying amount :
As at '31 March 2022 10,69
As at'31 March 2021 [t 404
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KAJARIA BATHWARE PRIVATE LIMITED

Netos to financial statement for the veat ended '31 March 2022

Hota 9 : Inventories (valued at lower of cost or net realizable va Iy

(Amount in Rupees |akhs, unicss otherwise staled)

T Asat As al
‘31 March 31 March
2022 2021
Raw Matarals 741 38 7HS S0
Woark-in-Process 286810 74 16
Firushed Goods 118737 T4E §3
Stock In Trade 2213m 1 648 08
Stores and Spares 06 32 90,83
Pacning Malerials 4N 57 44
4,555 27 3.002.24 |
{invantonas have been valued in accorcance with accounting policy no 221 as
refarred In Nata Ma 182) Also refer Note no 41 refated 1o COVIO impact
Mote 10 ; Trade receivables
As al Asat
‘31 March 31 March
2022 2021
Ursetured, Considared Guod 301194 2 BB 4T
| mss Allowance for expecied credit 105588 - [1.22)
2011 &d 2.858.25
As at 31 March 2022
Particulars Not Due|_OQuistanding for the fol fram the due date of payment | Total
Less than& |6 months 1(1-2 years  [2-3 years | More Than
months year 3 years
(i) Undisputed Trade Receivables Considercd Good . 2,998.20 A34 im 430] 3011494
A= at 31 March 2021
Partleulars Not Dua| Ou ng 10F the fellowing perivds lrom the due dote of payment Total
Lessthan & |6 months-1{1-2years  |2-3years  [More Than
months YBAF 3 years
(i} Undisputed Trage Recelvables Considared Good - 278253 0.54 43.01 2775 £ .64 2,850.47

Ma trade or other receivable are die from Directars or other officers of the Campany either severally or jointly with ary athir person, Mo any
trade af oiher recelvetie due from firms of private compenies in which any dinecior i a partner, diractar or 3 member

ANl amounts are shor-term. The net carrying value of trade receivebles Is considersd a reasanabie approxmabian of faie dalue

Note 11 : Cash and cash eguivalant

2} Balance with banks

- In guirent accounts

by Cash on hand

Mols

Asal As al
‘a1 March 31 March
2022 2021
ALz BY 30
1.00 g.83
482 g9 .93

There are no repaination restistion with regard to cash and cash equivelants as tha and of thi reporting perdod and previous pencd




Note 12 - Other financial assels

Mon-Current Current

As at As at As at As at
34 March 31 March ‘31 March ‘31 March

(Unsecured, Considered Good) 2022 2021 2032 2021

Securily depcsits 110 44 83 32

Dues from related party * : - 100,40
Claim rezeivable - - i1 839
110.44 g3.32 214 108 79

“Represent dues from subsidiary company Mie Kajana Sanitarywars Private Limied, in which twe drectors of the Compeny are alsg iy

Break up of financial assels carried at amartised cost:

As at As at
‘31 March 31 March

2032 2021
Investmernts 1.123,92 1.123:82
Sacurity depcsits 110,44 9332
Other dues from Related Parties - 100.40
Advance lo umployeos 6414 4013
Trade receivabies 301194 Z058.20
Cash and Cash Eguivalenis 452 86 63
Other financial assets 711 &.238
Total 4 07 4,334 34

G (ERNE
0 - |£.

Maw Deihi
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KAJARIA BATHWARE PRIVATE LIMITED
Notes to financial statement for the year ended "31 March 2022

{Amount in Rupees lakhs, unless otherwise stated)

Note 14 : Other Equity

Reserves and Surplus
Security premium reserve
Balance at the beginning/end of the year

Retained earnings

Balance at the beginning of the year

Profit/(loss) for the year

Items of Other Comprehensive Income for the year, net of tax
Balance al the end of the year

Total other equity

W\ New [

WY/

vl 10

As at
'31 March 2022

As at
'31 March 2021

7.508.82 7.508.82
(3583 29) (4408.18)
1006 .69 82683
(8.62) (1.94)
(2586.12) (3583.29)
4922.70 392553




KAJARIA BATHWARE PRIVATE LIMITED
Motes to financial statement for the year ended “31 March 2022

(Amount in Rupees lakhs, unless otherwise stated)

Nan-Current ~ Gurrent
As af As at As at 25 at
‘31 March 31 March '3 March
2022 2024 2022 31 March 2021
Mote 15 : Borrowings
Buyers credit facility (secured) (rafer note &)
From hanks - . 458 36 1.1897:11
Warking capital facilitiss - (secured) (refér nota B)
From banks . . B4 34 208 .58
Inter corporate loan - unsecured (refer note C}
Fram related pany 1.800.00 1.800.00 " .
1,500.00 1.800.00 1,022 70 1,405 68_
TERMS OF BORROWINGS
Al BUYERS CREDIT

Securad against Hypothacation of entire raw materals, steck in processs, stores & spares, packing materals, finished goods and book dabts of the

Gompany. both present & future, Rate of Interest is Libor + Spread.

B) WORKING CAPITAL

Secured against 1st charge on Inventeries and Bock debts of the Company, both present & future. Rate of Interest is MCLR + Spread. Present rale is

Ta0%pa

Other Note ;

(1) Suyers credit and working capital faciity loans are further secured by gaurantes of Holding Company Mis. Kajana Ceramics Limined

(i} There is no continuing defaull on the balance sheel date in repayment of loan and imerest

C) Inter corporale losns represents amounl bortowed from Mis Kajara Ceramics Lid - Holding Company. Beanng interest @ 7% pa Mo stipulation has

been fixed lor repayment of loans

There is no conbinuing defaull on the balance sheel date in repayment of loan and interest

Note 154 © Other Financial Liabilities

Non-Current Current "
As at As at As al AS at
'31 March '3 March ‘31 March
! 21
2022 2021 s - Mwehae
Leaga Liabilities 5121 244 37 144 G2 41.75
51211 244 37 144 52 41.75 ;




Note 16 : Provisions

Non-Current Current =—==
As at As at As an Ag 8t
‘31 March 31 March 31 March
2029 221 2022 31 March 2021
Frovision for empleyee benefits (refer note 30)
Gratuity 124,86 96.07 2638 19.2%9
Accumulated lsavas 66.45 5853 17.86 15.65
191.31 154 6O 44 25 a4 84
Mote 17 ; Trade Payables
'31A:I::uh Az ot
2022 31 March 2024
Trade payables
Duee of Micro and Small Enterprises £T1.65 203.29
Dues fo others EAZ BE /32 OR
1154 33 119535~
All amcunts are short-term. The net carrying vatue of trade payables is considered a reasanable approximation of fair value
As at 31 March 2022
Qutstanding for following periods from due date of payments
M 11}
i Unbilled Dues | eSEthAnd | o vears | 2:tyears| Morethend Total
year years
(i) MSME - 27165 3 = = 271.65
i} Others = 850,70 1.92 7.04 2218 BB2.73
As al 31 March 2021
Outstanding for following periods from due date of payments = 1
Partirulars " Less than 1 (] than 3
Unbilled Dues | " 12years |23years| O C Total
yuar - Yoy -
(1) mM3aniE - 36329 = - - 6425
{ii) Others - BO2. 75 31593 .83 22 .55 EEZ_ oe
MNate 18 : Other Financial Liabilities Current z
As at
As at
‘31 March
' h
2022 31 March 202 1_
Interest accrued bul nol due 5.14 6.27
Creditars for capital goods . 0.82
Interast bearing deposits from custamars 39674 2ab.07
Outstanding Liabilithes 784 149 E78 48
118607 1032 .38
* Qutstandling liabilities include
Compensation payable 740 52 572.84
Payable for axpenses 34 67 108 84
Break up of financial liabilities carried at amortised cost: —
As at
A at
‘31 March | :
2022 31 March 2021
Trade payahlas 1.154.33 1.195.35
Other financial liab(lities 1.186.07 1.032.28
Borrowings {current) — 1,022.70 1,405.66
Berrowings {non - current) 5 1,9C0.00 1,800 00
Lease Liabilities 657.03 286.12
5492013 5.819.5%
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KAJARIA BATHWARE PRIVATE LIMITED
Notes to financial statement for the year anded '11 March 2022

(Amount in Rupees lakhs, unless otherwise statad)

Note 20 : Revenue from operations

Year ended Year ended
31 March 2022 31 March 2021
Sale of producls - Faucel, Sanilaryware and other allied products 16 540 45 12,878.13
Other operating income - Scrap sale 514,59 112.97
Management fees 1.440.00 1,260.00
18,505.04 14,361.10

Sale of products are net of discounts amounting to Rs.741.66 lakhs (31 March 2021: Rs. 285.57 lakhs) which has
been issued to customers alter invoices,

Nate 21 : Other Income

Year ended Year ended
‘31 March 2022 ‘31 March 2021

Interest ingume on .

- Cithers 1.69 29.04
Mot gain on foreign currency ransaction and tenslation 1811 -
Ciher Income
- Sundry Balances Written Back - 10,82
-Misc income 022 3360

2002 326

Note 22 : Cost of materials consumed

Year ended Year ended
‘31 ! 1
Body Maleral 5514 91 3.408.91
Facking Material 236 BB 165.60
575177 3 574 51
Note 23 : Chan i ories of finished goods, stock in trade and work in progr:
Year ended Year ended
‘31 March *31 March 1
Opaning slock
Finished Goods 746,93 1,085.63
Stock In Trade 1.046.88 1,004.96
Waork-in-Fracoss 37416 230,43
Z,968.07 3,121.02
Closing stock
Finished Goods 1.187.3r T46.93
Stock In Trade 221301 1,846 98
Work-in-Process 266.10 374 16
J,6TE48 2,968.07
{TO0.A41) 152.95
Note 24 : Employee benefit expense
Yaear andod Yoear ondoed
1
Salary wages, bonus and alipwance 3820 44 282232
Contnbuticn o provident fund and other funds 137 40 105 22
Stall Wellare expenses 65 81 AT .28

3.732.65

2, 574.83




KAJARIA BATHWARE PRIVATE LIMITED
Notes to financial statement far the year ended '31 March 2022

Note 25 : Finance Cosis

Inferesl on debts and borrowings

- on Ioan from bank

- on lpan taken from halding company
Othar ancillary batrowings costs

Note 26 : Depreciation and amortization expense

Depreciation of property, plant and equipment (rafer to nole 3)
Amorisabion of infangible assels (refer to note 4)
Depreciation on nght to use assets

MNote 27 : Other expenses

Power and Fuel
Stores Consumed
Reparr and Mainterance

~Huildings

‘Machinery

-Nhar
Auditor's Remunaratian

<Az Audil Fes

-For Other matters
Legal and Prefessional Expanses
Communication Expense
Rent Expenses
Advertisemant and Sales Promatian Expenses *
Freight, Handling and Distribution Expenses
Rates and taxes
Printing and tationary
Insurance Expenses
Travelling and Canveyance Expsnze
Security Charges
Pravision for expectad cranit inss

Sundry Balances Written off

Met Loss on foreign currency transaction and transiation
Loss on sale of property plant and equipment
Vehicle Running and Maintenance Expsnses
Miscellan=ous Expenses

(Ameunt in Rupees lakhs, unless otherwise slated)

Year ended Year ended
___"31 March 2022 ‘31 March 2021

106.93 [11.01
134.40 180.08
18.23 16 18
260.55 287 23

Year ended Year ended

X a ‘31 Ma

418 50 385,34
141 1.654
110.13 62.34
531.04 4460 22

Year ended Year ended

‘31 Mareh 2022 ‘31 March 2021
305.51 2&2.00
28058 207. 14
477 2.68
7 6 753
g9.76 483
5.50 5.00
5.25 i7e
2322 1965
3123 2566
130 96 100.12
1,185,186 T48.25
4687.00 47209
855 EED
18.02 16,28
39,80 3037
648 0B 430 04
31.70 371 98
218

. 45,83
5.56 21.65
2128 17.85
a1.42 46.02
3,215,228 247513

* Net of amount recovered from subsidiary company M/S, Kajaria Sanitaryware Private Limied Rs. 300 Lacs (Previous vear Rg

iy




KAJARIA BATHWARE PRIVATE LIMITED
Motes to financial statement for the year ended "31 March 2022
{Amaunt in Rupees lakhs, unless otherwise stated)

Mote -28
Earning per share

Basic and Diluted EPS amounts ars calculated by dividing the profit for the year attributable o equity holders of the Company Dy
the weighted average number of Equily shares outstanding during the year

Dilutad EFS amounts are calculated by dividing the profit attributable 1o equity holders of the company by the weignted average
number of Equity shares outstanding during the year plus the weighted average number of Equily shares that would be ksued on
conversion of &l the dilutive potential Equity shares imto Equity shares

The following refiects the income and share data used in the basic and diluted EPS computalions:

Profit attributable to equity holders of the Company: : YT' a“d;gdi L Yaar ontiad
Froft attributable (o equity holders of the Company for basis earnings (Rs. In lakhs) for the

yaar 1,006 68 826.83
Weighted Average number of equity shares |n calculating basic eamings per Share (MNos.) 25000000 25000000
Weighted Average number of equily shares in caleulating diluted sarnings per Share (Nos ) 20411784 26411784
Earning Per Share

Basic (Rs ) 403 ax
Diluted (Rs.) .42 2.81

Face Value per equity share 10.G0 10.00




KAJARIA BATHWARE PRIVATE LIMITED
Notes to financial statement for the year ended "31 March 2022

{Amount in Rupees lakhs, unless otherwise stated)
MNote 29
CONTINGENT LAIBILITY & CAPITAL COMMITMENT

As at '31 As at '31
March 2022 March 2021

Estimated amount of centracts remaining to be executed on Capital
Account (Net of Advances) and not provided for : 172.62 293

Contingent Liabilities il Wil




Kajaria Bathware Privale Limited

Nones 1o [iancial statoment for the year anded 31 Mareh 2022
{Amount in Rupess Lics, unless otherwise staed)

Mote - 30

A Demmed Contribuiion Flans - Goneril Descrption
faticemant Bonedis i e oo of pryident fund, guperarniEation Fiimed and nationEl pendon schemia ore definad crntitution sciemes, The Gompany
fs i obligalion, olhar than thi corirfution payabio 1o the provident find, Th Company's contrbution 1 1he provident fund s R 125 T8 lacs (31
March 2021 - Fs 100 02 1acs)

B Daniniad Benafil Flans - General DOsclplon
Gratwuify;
Tha Company has o tefined benafit gratuly plan. Gratuily is computed as 15 days salary, for avery compleled year of service of par nered! n
aenss of & months and 18 payable on retremant | lninalion | resnation, The banefit vests of: the employes completing 5 yeams of service. The
Company makes provisian of such gratulfy assell@billy in he bogks of aceount an fha basts ot acusal valuation a5 pa the prajected unit Gedil
migthod,
The Tollawing tables summarise the components of aet banelil expense recognised in the statement ol profit or loss and the Tunded
siatus and amounts recognised in the balsnce ghee! for the gratuity plan:

Changes in tha present value of the definad benafit ahligation are. as follows:

7 Mharch 363131 March 5031
11838

pannes nenelil obligation a1 the beginning ol tha year [TIEF]
Currani senaee enal b.62 24,02
Intesast Go3! R.O2 LR
Hanellts piid 407 =

Ahaial (o)l lnss on allgations - I f 2T s 1,584
[etined benefil obtigation ot the ensd of the year 151.25 115.36

Changes in the fair vaiug af plan assetx are, as 10lOWE! ——
31 WMarch 2022 M March 2021

Faie value of plan assets at the peginning of the year * =

Coriributon by emplayer

[Retin g plan @#ssela 5 -

Aanilis pad

Expecied nderest Insome on plan assaEls

Acturial gainloas) en pian Rk =

Fair valug of plan issets at the and if the year - -

Recanciliation of falr value of plan agseats and delined benefit obligation:

31 March 2022 ‘31 March 2021

Faill wilue of plan assets

Liafined penifil soligaten 151 25 11836

Amoutit recognised (n the Balance Sheat 161.25 115_,5.

Guirant 28.39 16,28
Mo casredl 124 86 o 0y

Amgunt recognised in Smtement of Prafit and Loss:

31 Warch 2022 11 Ma 1 4]
2402

Culrui serwey cond 28
el inleiest espenss 6112 587

Amount eognised in Statement of Profit and Loss 1544 23.05

Amount recognised in Other Comprihensive Income;

731 March 202201 March 2021

Actunial (painpiess - asligation H.5 104
Ameunt recognised in Quer Comprehensive |ncome: 9,52 1.84

The prln:qpnuuumgllnm-uud I determining gratuity liability Tor the Company's plans are shown [EE L

31 Warch 20gz 31 March 2031
]

Lot rals 800 a
FRsliirm Salary nore s £.00% B0C%
Anritian Rate | Plilhdrasl HEte 20,00, 2 00
Fretrormant age 55 s 5 years
Limil (Ra In kakhs) 200 Fatl

00
Mortality [ALM 2012-14 1ALM 201214




A quantitative sensilivity analysia for significant assumpticn as 21731 Mareh 2024 Is as shown below:

Gratuity Plan m%g el Impaet _—
31 March 2 "{ March 2021 31 Warch 2042 31 Warch 371

Assumplions
Distount 40 1% 1% 1518 479
1% 1% BTz 5.1
Fuuns Satary incraases 1% 1% E.T2 &
«1% -15% (6. 304 (4 B8]
Wil izl rete 1% 1% (0 24) 10-23)
1% 1% p.23 na2

Tho sanedivily analysas abaue have been determined based on 2 method that extrapolates the Impact o0 difinad benafl chigation as a resut of
reasonable ohanges in kay assumplans ncouning a1 the #nd 4l tha raporkng perned,

SensEivitas dug fo moratily and withdemes ae nsiginifieant nnd hanoe ignared

Sanshivities de 1o rale o infiation, fate ol incragse of pensions n paymants, rale of Increasa oF pRRSIONE Bafora ratirement & [fe eapeciancy are not
applicatio being a limp sum banafl on redloni e

The tollowing payments are expected contributions o the defined benefit plan in tubure Yaars:

Fram #31 March | From 31 March
= w02
et vast 44 monihe (rest an gl repeeding pedod) 28,38 1429
Hetvean 1 and 5 years 47 93 4381
Byl f yeas a8l €245
Talal gxpected paymants 161.26 115.36
The wiighled averaga duralion ot the dnfiriog el plan obsgation st tveend of the tepoding parod is 19 {31 March 2021 19 years )
Expactad aonritudion for naxt vear is fs. 3708 lacs (31 March 2021 RE. 31,78 18C8)
Sifiar long term bonefts - Gampansated shancat (Lnfunded)
A al A al
‘31 Margh 2022 '31 March FLiral

Amounts recogninsnd 0 the balanze thaot B4.31 48




KAJARIA BATHWARE PRIVATE LIMITED
Notes to financial statement for the year ended ‘31 March

Note -31
Dues to Micro and Small Enterprises

The dues to Micro and Small Enterpnses as required
Enterprises Development Acl, 2006 to the exlent informatio

2022
(Amount in Rupees lakhs, unless otherwise slated)

under the Micro, Small and Medium
n available with the Company is given

Rs in Lakhs

Particulars

[ Warch 31,2022 | March 31, 2021

{a) The prncipal amount and the interest due lhereon remaining unpaid to any

supplier as at the end of aach accounting year
Principal amount due 1o micro and small entarprises

interest due on abova

(b} The amount of interest paid by the buyer

Act 2006 along with the amounts of the payment ma
the appointed day during each accounling year

de

The amount of interest due and pa
payment (which have been paid but beyon
but without adding the int

(c)

The amaount of interest accrued and
accounting yaar,

(d)

The amouni of further interest remaining due and
succeeding years, until such date when
paid to the small enterprise for the purpose

expenditure under section 23 of the MSMED Act 2006

(e}

#The details of amounts putstanding to Micro and Small Entel
Developme

*Based on the miormation received in Current Year

in terms of section 16 of the MSMED

yable for the penod of delay in making
d the appointed day during the year)
erest specified under the MSMED Act 2006.

271.65 383,29

to the supplier beyond

remaining unpaid at the end of each

payable even in the

the interest dues as above are actually
of disallowance as a deductible

rprises under the Micro, Small and Medium Enterprises

Al Aol 2006 are as per available informatian with the Company.




KAJARIA BATHWARE PRIVATE LIMITED
Nates 1o financial statement for the year ended "31 March 2022
(Amount in Rupees lakhs, unless otherwise stated)

MNote -32

segment Reporting

The busingss activity of the Company falls within one business segment viz.
“Sanitaryware and Bathware fittings” and substantially sale of the product is within the
gountry. The Grass income and profit from the other segment is below the norms
prescribed in Ind AS 108 Hence the disclusure reguiroment aof Indian Agcounting
Standarg 108 of "Segment Reporting” notified by the Companies (Indian Accounting
Standards) Rules, 2014 (as amended), is net considered applicable
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KAJARIA BATHWARE PRIVATE LIMITED
Nates to financial statement for the year ended ‘31 March 2022

Note - 33

List of related panies
Mame ol the related party
Kajaria Geramics Liniled

Kajgns Sanianywang Privale Limited
Dup Enginaanng Private Limited

{Ameunt in Rupees lakhs, unless ntherwise stated)

Relationship

Haoldmg Company
Subeidiary Company
Enterprisas owred by key monnganal persannal

Transactions during the year:
Yeor endud Yaar ondod
31 Mareh 2027 *31 March 2021

Kajarla Ceramics Limited
Amount borrowed & paid (Net] 1000
Purchase of goods (Naty L 219
Rent Paid 0,65 PEl-1)
Imerest pad 134,40 160 08
Reimbusement of Expansas ET.28 2013
Sales of goods 153

Kajaria Sanitaryware Private Limited

Salary, wogns: bonus ard pllevesnea reluding managemant charges recovery) 1.440 04 1,2650,00
Advartisament, publicily and seles promatian [Recovery) Jo0.00 =
foimburesement of Fypenes (Paid 19.09
Reimburasasmen! of Expenes{Received) g.08

Dua Enplneenng Private Limited
Reant paid 11 57 @ 34
Balance outstanding at the end of the year

Year anded Year anded
‘34 March 2022 "31 March 2021

Holding Company - Kalarla Ceramics Limited

- Borowinns 1,800, 00 1,900.00
Subsidiary Gompany - Kajaria Sanitarywaro Privats Limited

. Oiher Receivables - 104040

Terms and conditions of transactions with related parties

The irangsction ko and from relatad paries are made on lems equivalant 1o thosa thet prevail in arm's length fransachons. Outsianding balances al fha year

snel ara unsecured. There have been no guarantaas pravided or recaived for any retated part
guaranted by holding company, Kajafja Cemmics Lid For the year endod '31 March 2022 1ha
reluting 1o amounts owerl by reintad sarties (31 March 2021; INR Nill, This assessment is undaraken each financial year |

aosdlicn of the related parly snd the market in which the related perty nperalag

y receivables or payables Tam i
Campany has nat recerded any impaimment of receivables
higugh exarmining the financial

nans | Buyers Credit Facilitiss are



Kajaria Bathware Private Limited
Nutas ba firianeial statenent for the vear ended *31 March 2022
{Amount In Rupoes lacs, unioss otherwise statod)

34, Fingnciol yisk management objectives and policias

The Compny's pincipal inanais [apiiies, ofner than dervabves, comprise borowings. trade and offer peialies, secuity deposis and athears.
Tha Company’s priseinal fingn chil asssts inchds tride and other receuatdes, Wans and £ash ardl ghafttarm deposits and 10ans.

Tht Gomnany is mposad 1o markel sk, credit sisk and liguidiy sk, The Gompany's managemant Grersess the managenent af tHese rigks, The
Campsnny's Sanide managament i reviewing financial rsks and the apprapriste financial risk govamanca framewors. The Company’s manugermert
ansue il the Company's financial risk activities ares goviniid by appropriate policies and procedures and hat finnncial risks are idenl e,
mesesned and maEnaged 0 aocordance witli {ha: Goenpany's policies and risk objmcties Thie managsment revigws and agrees polcos for
mianaging wach of these risics, which ara summursed balow

1. Markot risk

Marke! vish (= thes vk 1hat the fair value of future cash flows af 8 financial instrurmest will Mugtuate because of ¢RANRGARS N market prices Markel
risk comgwians thren types of sk inlerest rate ik, surmancy tiak and olbar prices sk, Financipl nsinments affning by marks! fER IncudE,
depopils,

The sansitivily anatysas al thi above mentioned tok in the following sactinns relate o Uhe positan as at 31 March 2022 and 31 March 2031

The anafyses exchuce L impast of movsments in miirkal vinanlas an: e ciaryng values of gratuity and other posl-tatiranient obligaliins
prervisang, and i non-financiol nesete and lstilbes of foraign operatians. Tha analysis for contingent liabilities s providad in Nots 57,

Trve faliowing assumplions have baan wmrde In colculating the sensiltinty analyses
- T sermithvity of tha ralevanl graht or joss NEm 15 e ultect of Ue assumed ehinges i respedlive markel fiaka. This s basad on tha fimancial

A dregiuried yale risk
[FHiErest 1 sk i the rsic that tha fair value or fullies cash fiowes of & Bnancial mstrument will fludluaim Leceuse of ohanges i eyl (AT
ratpe The Companys exposure Lo the risk of changes in markal interest rates ralnlas primarily ko the Company’s oebl wbligations with flsating
itlerest rates Howaver the risk is very low dua 1o negligible borrowings by e Company

inereaserecise in Cifect on loas

basis points Lefore 1ax

TNE In lacs

F1=Mar-22

IMA + 50 {12209

I =50 1220

IMMar-21

IR +5() (13.94)

N <50 13,46

Thin negumad movement in basks pamts fon e ilerest rale aemsitivily arvalysis ir bacod an the currently nhaervable marke! sviionmern, shimwnng
a sgaieantly higher volatility han in grar yess.

B Farslgn pmency sepaitvily
Frireign ey rish s tha tisk that tha far value of fuluire cash fows Of ah BxpOsE will Tuetiinte beosuse of changas in saehangs rmtes. Fomiun
ey sk senstvity s he impacl on the Company's profil bedore Lax is dua It changssn (he tair value of monetary assels and habilies, Tha
fellswing tablos demonstrate the sENSLVITY DA ieasonably possibie change in LISD and EUIRO exchanga rates, with all oty varanles held
eanalant

Change in USD rata  Effect on loss

bafarn tax

INR in Lacs
31-Mar-22 +5% LT
-GRG 41,73
31-Mar-21 +5% {5R.14)

-5% 5614




Change in EURD  Effect on loss

INR in Lacs
31-Mar-22 55 (7.31)
-5y 7.3
31-Mar-21 5% (7.25)
4% 7.25

True nitwerrsest in the gre-fax ethect o profil and loss s a result of a change in the fair value of denvativa fingricial Instruments nol designated in a
Fiedge retationship and monatary assete ani liabilities cenominated in INR; whers the funclional currancy of the entity i& & currency offia? than [NR

1, Credn risk

Cradit rick 1 e TSk IHaT countorparty, will not mest i obligakons unelaea financial instromanl or guslomar coniract, Teadng to o financtsl e
This Cormpany |s expesod fo credll nsk iFom iis Dperating scivilies (prminrily 1 rece vsliles) and Trom 5 fnaneing activilias. (nElding depusts
with hanks and finanal ingtiuns

Cracht nsk from inveslinanis with banks pnil ol financisd inatilutinng is mangged by tha TIRASULY funGHEns in accordance with 1he managemand
policies Imvestments of surplus Tunds aire only mHade wih oppiroved counterpatos who meel the approgriate raling andioe oifer crilono, and s
oty macte within approved imits. The marndgeeaent continuntly re-isgass the Company's policy Bnd Lpoats as reguired. Tha limits. are cat 1o
winimiae the Foncantration o risks and therefors mitigats finansial lass theough counterparty failure

A Trade recihiobins

Custamar credit rick & rranBgad by each business Uil subjsst Lo the Cempany’s asinblishes oolicy, proceduris and contrl relating o Guslomer
gradil tish managamanl; Sredit quiality ofa chsinmar i assessed based gn an exenaive ored L dew snd indiiciual gredi limils are datinad in
aerartanee Wil s Assessment, Cstanding oustamar rarekilios ara ragularly monitored.

At yaar e the Compeainy ooes nat e eny sigilicant eoncantalions of had debl risk

An imparment aralysis B performed al mash reporing cale on An indivicual Besis for major clents. The ealeulation is basad on mstoneal data, The
maklmim expesia o cradi sk at the reporting date i the carrying valua of Bach class of tirancial assets disciosed in Nate 33 The Compary
duts nol hald colintoml as sacurly, The Comprany evaluoles the pondentration af riss wilh respect 1 trade reeovables as |, 7w it CLS1OMmeNS ATE
jocated [0 sevaral junsdistiani and operate in largaly nelepandent markeis

8 Finmeind ingiromesits aid cash denosits
et Tk from Datsntes with baks ond financial insftutons s managed by the Compiny § weasdcy dapeiment i acaordance willy (e
Company's palicy. Invasiments-of surphis lunds are st anly wath appreved counterparties:

. Uiguidity risk
The Camneny s ohjactive 15 10 mantan a balknce b twisin cordinully of funding and ity through the use of bank overdralls

T 1ablis blow stmmarksas the miaturity profile of thee Cempany & financal fetsilitices based on confrivial undiscounted paymenis

[R5 In
Lessthan3 3 loc1Zmenths 11a 35 years = 5 years Trtal
mantns

Yoar endod

I-Mar-d2

Bt F35.058 IBE A 1.5900, 00 - 2a3T0

Laase | labiites 38.23 118 AY 5121 B&7T .03

Trodn pisyables 1,154,323 . - 1.154.33

Ot Pasancial fiabilitics 1 18607 - - - 1.186.07
3,012.02 496.00 2,412.11 - 592013

Yea ended

F1-Mar.21

Borfoaings 90,6 445,07 +,E00.00 - 3:300.09

1 e L inbiilities 10.43 3 23186 1252 286,42

Trade payables 1,185.35 - - - 118528

Ot (ihancial Riabiliiies 1,032 3% p.a0 - - 1 03208
3,198.79 476.38 2,131.86 12,52 5,819.55

IV, Excessive risk concantration

Femenbinlions anse when & nurises of sounterparios are angaed In gimilar business antivities, or activities in the sime gaographical ragion, ol
R aeonomic featires thal woukt cause i ability (o meet ontractil otligatinns 1o by similary itdcled by shonges n aednomic, polificel cr
Ahit condiieni Concaniratons indicats fhe ralative semsithity of Ui Company’s parlormance fo tevalnpments affecting 4 par ioula NGy,

[ne Sompany's inarketing Tneillion oee situated in diffarant geographies. Similarly the distrbuticn nutwar is spresd PAN lndla,
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Kajaria Balhware Private Limited
Nutes to financial statemant for the year ended ‘31 Marsh 2022
[Amaunt i Rupaes laes, unless atherwiso stated)

Naote; 36 Leases

IND &S 116
a) Thi lable below dresoribes the nalure of the Company's leasing acthiliss By 1ype ol right=af-Uuse assel racognised on balarse
ahisil -
Right-ol-use assels Noof right-ol-  Range of Avarage
use pesals rermaining remaining
loased term (years) loase

termiyears]

Building T 7 1indyeam 0.5 years

(prowiols yaarh £ 1o 8 years .5 yaars

Tt sre o leasas entered by the Campany whish hava purchase OpIomSs and e ey

vanable poymnnls which are linkad 0 an indes.

ort ol lease ranthln 2 ol aked an

il (1] Ameunts rosogrised in balance sheet and statemant of prafit and loss ©
The halanie shast shidws the followng armcunits redating o lodso:
{Hs. in Lakhs]
Particuiars Catagory of righi-of-use
assets
Bulldings  [Total
Balance as at 1 April 2020 351.96 351.96
Haddition B2 80.12
Lis privBatE 11517 11617
Deprociation G234 82,34
As at 31 March 2021 [ 25451 254,57
Adddiliasi 450,55 450,35
Disposats . ¥
Depreaalion 11012 110.13
As at 31 March 202 504,99 SM.BEIJ
&) Lease payments net recognised as lease Habilities:
Particulars Year endod | Year snded
\ 31 March 31 March
2022 2021
Exnanues 1olating 1o ahorl ferm leases (included in \ EETIE] 100,12
piher expeEnnas)
Tatal 130.96 10012
4 I trtnd eash oulflow for finance leases for tha year anded 31 March 2022 is Rs. 132,71 lacs {31 March 2021 - 87.15 Lacs)
&) Futits minimum lease paymonts as on 31 March 2022 are as follows:
Asoon 3 March 2022
Lesse Financi Mt prasent
Minimum lease payments due payments charges valugs
WitHin 1 yaar 189.T8 54.87 ALE R
1 - & years 208,52 41,73 167,79
2 = JyEars 21838 2627 19311
3 - 4 e M5 g1 9345
Aftar 4 viears e &4.35 6.50 £7.78
Total 795,19 138.15 £57.03

A= an 31 March 2021

Minimum lease paymants due
Wilhin 1 yaar

1+ 2 yaars

Z= ) yEHrs

-4 peam

q - 5 years

Tolal

Leazs Finance HNigt presant
paymenis charges viluee
TOE2 2008 41.74
T1.76 24,83 4B.07
714 Ao sa.07
E1.6d 4.0 BT 08
79.24 B.AS (k-4 ]
38254 96 41 28812




KAJARIA BATHWARE PRIVATE LIMITED

Notes to financial statement for the year ended '31 March 2022

38. Deferred Tax AssetiLiability

Deferred Tax arises because of difference in treatment between financial accounting and tax
accounting, known as ‘Timing Differences”. The tax effect of these liming differences is recorded
as “Deferred Tax Assets” (generally items that can be used as a tax deduction or credit in future
periods) and 'Deferred Tax Liabilities™ (generally items for which the company has received a tax
deduction but has not recorded in the statement of income)

The deferred tax asset arising during the year has been set off to the extent of deferred tax liability
and resulting Net Deferred Tax Asset has not been recognized in term of prudence ncrms and
conservative view with regard to certainty of virtual profitability in future years.

39. In the opinion of Directors the value of realisation of current assets, loans & advances in the ordinary
course of husiness will not be less than the amount at which they are stated in the balance sheet.

40. Foreign currency exposure not hedged by derivative instrument or otherwise:

31-03-2022 31-03-2021
- {in Ra Lakhs) (in Rs Lakhs) |
Particulars — :
Foreign @ Foreign | Foreign | Indian
o _ Currency | Currency Currency | Rupee
Payables i .
For Goods and EURO 026 22.16 081 | 7052
SETeRE - - 4T |
Buyers' Credit EURO 144 123.83 085 | 7442
uUsD | 1091 834.53 1513 | 112268
L LS s
As per our report of even date
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For O P Bagla & Co LLP For and on behalf of the board of Directors
ntants
BIN/N500091 j
=
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Managing Director rector
| {DIN 228455) (DIN 273877)
' M. No. 510841
Place: New Delhi ) e
Date: 16 May 2022
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